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Information and experience equal knowledge,
please share your knowledge with us!
1. Grant to Develop Community-Based
Agricultural Extension and Training for Viet
Nam
Hanoi - 4 August 2006: ADB and the
Government of Viet Nam today signed a grant
project that will disseminate improved
agricultural technology and information to help
reduce poverty in remote and isolated
mountainous parts of the country.
The US$900,000 grant is provided by the
Japan Fund for Poverty Reduction (JFPR),
financed by the Government of Japan. The
Government of Viet Nam will contribute $80,000
toward the project's total cost.
The JFPR project will undertake, in poor
and mountainous districts of two provinces in
the northern central region - Nghe An and
Thanh Hoa provinces - a series of communitybased programs to develop agriculture and
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income-generating activities for local communes.
It will strengthen skills of grassroots extension
staff and develop farmer-to-farmer learning
networks, and promote new methods of
planning and evaluation.
The project complements a proposed
Agriculture Science and Technology (AST)
Project that will strengthen Viet Nam's
agriculture science and technology system
(research, extension, and rural-based training).
ADB and Centre d' Etude et de
Cooperation Internationale (CECI), a Canadian
non-government organization, jointly developed
the project, drawing primarily on CECI's
experience with a project to improve livelihoods
for mountainous communities financed by
Canada in Viet Nam's central region.
"Integrated approaches to agricultural
extension and training are still rare in Viet Nam,
where the state-managed system guided by the
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central Government is predominant," says
Ayumi Konishi, ADB's Country Director for Viet
Nam.
"The
project
particularly
targets
mountainous areas where ethnic minorities
make up the majority of the population, poverty
rates are high, and social development initiatives
are strongly needed."
It will be closely coordinated with the
Government's
national
programs
for
socioeconomic development in the most
disadvantaged communes.
The JFPR was set up in 2000 with an
initial contribution of $90 million, followed by
additional contributions totaling $155 million in
2002, and annual contributions up to 2006,
bringing the total amount to $360 million.
ADB, based in Manila, is dedicated to
reducing poverty in the Asia and Pacific region
through pro-poor sustainable economic growth,
social development, and good governance.
Established in 1966, it is owned by 66 members 47 from the region. In 2005, it approved loans
and technical assistance totaling $6.95 billion and
$198.8 million, respectively.
Source: ADB
2. About 1,900 billion VND required for
programme on land supplies for ethnic
minorities
Funding required for Programme 134 which
will provide minority people with housing,
land for housing and production, and safe
water in the next two years was estimated to
cost from 1,800-1,900 billion VND, according to
the Finance Ministry. At a conference to review
Programme 134 held by the National Assembly
Council for Ethnic Minorities in Ha Noi on
Aug. 21, the representative of the Finance
Ministry said that for many reasons, the
implementation of Programme 134 in many
provinces had so far met only around half of its
target.
Scattered settlements of people in many
mountainous provinces and areas inhabited by
ethnic minorities had made the cost of
transporting materials and equipment higher
than that provided for by the Government. In
addition, a number of poor provinces,
including Lai Chau and Dien Bien, had failed
to pay 2 percent of the cost as required under
the programme.
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The representative of the Finance
Ministry has suggested that the Government
adjust its goal of completing the programme by
2008.
After two years, Programme 134 has helped
improve the living conditions of ethnic
minorities in poor and remote areas to a
significant degree.
Source: Vietnam Agency (VNECONOMY
updated: 22/08/2006)

3. USD 875 million of ODA disbursed as of
July 2006
Hanoi: According to the Ministry of Planning
and Investment, as of July 2006, Vietnam has
disbursed about USD 875 million of ODA
sources, among which the loans and grants are
of about USD 764 million and about USD 111
million, respectively.
The disbursement includes funds from
the Japan Bank for International Cooperation
(JBIC) as the first, the Asian Development bank
(ADB) the second and the World Bank (WB) the
third, which are of around USD 610 million,
accounting for 80% of the total disbursed funds.
MPI adds, the new loan projects have
increased the total of ODA funds as agreed with
donors in July to a number of USD 1,599 billion,
among which the loans are of USD 1.466 million
and grants of about 133 million.
Source: MPI
4. UNDP project gives local officials training in
planning
Hanoi-Aug - Administrators of four provinces Vinh Phuc and Bac Kan in the north, Quang
Nam, in the center, and Tra Vinh, in the south,
underwent instruction in strategic planning
yesterday.
The instruction - part of four-year US$ 4
million
"United
Nations
Development
Programme (UNDP) project- is designed to help
local officials device and implement socioeconomic development plans and manage
personnel.
The project, which began in June 2006
and will end in June 2009, is designed to help
perfect national policy and is part of the Viet
Nam
Government's
decentralization
programme.
The lectures were given by UNDP
personnel. The agency's personnel will also
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provide a five-day training course dealing with
the detailed steps for devising strategic plans to
technical employees from the four provinces
during this month.
Source: VNS
5. Australia eyes dairy cow project in Ho Chi
Minh City
HCM City-Aug 2006: A delegation of SouthAustralia state visited Ho Chi Minh City,
studying the activities of the city’s people
council, social policies and infrastructure.
According to Jack Snelling, Head of
South Australian state’s people council, dairy
cow and post-harvest preservation of products in
Ho Chi Minh City are fields of great interest to
the state. Therefore, Australian side requested to
increase information exchange, promoting the
friendly and co-operative relations, trade and
investment relations between Ho Chi Minh City
and South-Australia state.
According to the Chairman of Ho Chi
Minh City People’s council, the city is
strengthening the supervision and gathering
ideas of residents to make amendment and
adjustment more suitable to people’s living
conditions. Besides, the city also considers and
issues social policies for the sake of poor people
like education, creating jobs, free health-check
and etc financed by social funds.
Source: VNECONOMY update: 03/08/2006
6. Delta gets VND2,000 billion for water
management
The Government would set aside VND2,000
billion for water management and aquaculture
in the Cuu Long Delta next year. The amount
would be disbursed by yearend according to the
Southwest Steering Committee.
This is the ever largest investment for
water management works which serve
aquaculture in the region. Though water
management works for rice cultivation are paid
much attention, those for aquaculture are in poor
conditions. As a result, the environment is
polluted in many localities, causing bad impacts
on aquatic production. The huge investment thus
is hoped to improve the situation.
Source: Youth (VNECONOMY updated:
07/08/2006)
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7. More than $43m needed to upgrade
reservoirs
Hanoi – August: The Ministry of Agriculture
and Rural Development has asked the
Government to allocate VND700 billion (over
US$43 million) to repair and upgrade 120 unsafe
reservoirs across the country this year.
The ministry has also instructed the
Department of Water Resources, in coordination
with local authorities, to make regular check-ups
and repair the irrigation networks duringthe wet
season.
Viet Nam has nearly 2,000 reservoirs
providing water for 500,000 ha of farming land,
for daily life and producing electricity.
However, 50 per cent of them, which
were built in the 1970s, are seriously degraded,
especially those in the mountainous areas like
Dau Tieng in southern Tay Ninh Province, Ke
Go in central Ha Tinh Province, Phu Ninh in
central Quang Nam Province, Pa Khoang in
northern Lai Chau Province and Cam Son in
northern Lang Son Province.
Source: VNS
8. Farm processing industry's revenue increases
Hanoi: The agricultural processing industry
registered a production revenue of 5.25 trillion
VND (328 million USD) during the first seven
months of this year, an annual increase of 10
percent, according to the Ministry of Agriculture
and Rural Development.
In particular, food processing recorded a
revenue of 397 billion VND (24.8 million USD) in
July, an annual increase of 11.5 percent.
Increases were also seen in the processing
of sugar, farm produce and veterinary
medicines.
However, salt processing only recorded
600,000 tonnes, a 35 percent decrease from the
same period last year, mainly due to natural
disasters. Salt prices remained stable in northern
and central provinces, but surged in the south.
Source: Vietnam Agency (VNECONOMY
updated: 03/08/2006)
9. Government Pumps $201.25mln Into Flood
Prevention In Mekong Delta
Hanoi, August 9, 2006: The government of
Vietnam has to date poured VND3.2 trillion
($201.25 million) into flood prevention in eight
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localities in the Mekong Delta, said the Steering
Committee for Southwestern Region.
The finance has benefited 164 communes
with high risks of flash floods in Long An, Dong
Thap, An Giang, Kien Giang, Tien Giang, Hau
Giang and Vinh Long provinces and Can Tho
City.
So far, 60,835 flood-resistant houses have
been built, fulfilling 40.6% of the target of
149,715 houses; while 58,687 out of 94,718
selected households have already moved to safe
places, meeting 49% of the set target..
All authorized forces have also taken
drastic measures to make good preparedness for
the incoming flood season, including repairing
roads, raising foundations of houses, completing
clean water supply stations and building floodprevention dyke works.
The Mekong Delta region comprising 13
cities and provinces is home to about 18 million
people or 21.7% of Vietnam's population with 1.3
million people of Khmer ethnic minority.
At present, a vast of regional people are
living under the poverty line in the wake of
consecutive flash floods.
Source: Vietnam Economic Times Aug 9 p3
10. Japan to support rubber sub-sectors of four
ASEAN countries
Japan will support the natural rubber production
of the four countries in Mekong River region,
including Vietnam, Laos, Cambodia and
Myanmar.
In accordance with Yomiuri Newspaper
(Japan), Japan’s Minister of Economy-Trade and
Industry, Toshihiro Nikai, will publicize this
plan at the ASEAN-Japan Economic Ministerial
Meeting to be held on 23 August in Malaysia.
The purpose of this plan is to support the
four countries to increase their production as
well as the quality of natural rubber products in
order to meet the increasing demand of the
world market.
Under the estimation of the International
Rubber Research Association, world’s demand
for rubber in the next 30 years will be doubled
compared to the current, to 15 million
tons/year.
Source: Youth (VNECONOMY updated :
22/08/2006)
11. Ministry sets high target for FDI flow
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Ha Noi - 22-08-2006:— The Ministry of Planning
and Investment (MPI) has set an ambitious target
of luring a capital of around US$7 billion from
foreign direct investment (FDI) next year,
requiring significant efforts from the ministry
and provinces nationwide.
Director of the Foreign Investment
Agency (FIA) under the MPI Phan Huu Thang
said the MPI was, currently, considering issuing
licences for several large projects worth billions
of US dollars as a result of significant and
positive changes in luring FDI to the country.
"Facing fierce competition from countries
in the region in attracting FDI, the MPI,
provinces and cities have been approaching
potential investors for investing in Viet Nam," he
said.
"Japan, the US, European countries,
South Korea, Singapore are considered key
investors for the country."
According to experts, the Common
Investment Law, which came into effect in the
beginning of July, will affect FDI prospects
positively as it underscores the country’s
commitment in providing a level-playing field
for both domestic and overseas investors.
Besides, the country’s agreements with
other WTO’s members as it accedes to the World
Trade Organisation (WTO) will boost foreign
investor confidence in Viet Nam.
The MPI and ministries concerned are
planning to hold several conferences from now
to the end of the year for inviting FDI, and cities
and provinces are going abroad for inviting
foreign investors to Viet Nam.
The nation will also open investment
promotion offices at several countries such as the
US, Japan and European countries and set up a
fund for investment promotion.
Besides, the list of sectors requiring FDI in the
next five years will be announced soon, Thang
said, adding that Viet Nam aims to attract $6
billion in FDI this year.
Ha Noi seeks FDI
The capital has called for FDI in high
technology and building high-end hotels,
focusing on the west of West Lake in the city.
During the first half of the year, the city
has attracted 73 newly foreign-invested projects
and 19 additional capital projects worth more
than US$741million, reported the Ha Noi
Planning and Investment Department.
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During the same period, the department
advised the Ministry of Planning and Investment
to withdraw licenses of 49 foreign-invested
projects and help 23 others overcome financial
and organisational difficulties.
Ha Noi investment authorities plan to
simplify administrative procedures in a bid to
attract greater foreign investment. By the end of
this year, authorities will establish a team to
implement a "one-stop" policy for licensing
foreign-invested projects. The "one-stop" policy
will help facilitate a number of large projects
including a 65-storey building, a 100-bed
hospital and a CDMA-2000 mobile phone
service.
Source: VNS
12. Positive signs in FDI flow in southern
region
The flow of foreign direct investment (FDI)
into the southern key economic region has
shown signs of a new boom with a series of
projects ranging from tens of millions to
hundreds of millions of USD in capital.
The southern economic hub of HCM City
has licensed a 249 million USD project by the
Saigon Central Container Port Company to build
a container port in the city in the Hiep Phuoc
Industrial Zone, around 10 km from downtown
Ho Chi Minh City . The terminal is capable of
handling 1.5 million TEU, or the equivalent of 30
million tonnes of cargo a year.
Meanwhile, a joint venture between the
Sai Gon Port and APM Terminals of Finland
plans to start the construction of a container port
in the south of the city by the end of the year.
The port is expected to be operational by mid
2009.
At a meeting with the city's leaders,
President Park Sam Koo of Kumho Asiana
Group from the Republic of Korea informed
them of their plan to build the Asiana Plaza - a
complex of office, hotel and commercial facilities
- with an investment capital of 230 million USD.
The Kumho Asiana Group will also
simultaneously build an automobile tyre plant in
southern Binh Duong province as the plant will
have an investment capital of 300 million USD
and a designed annual capacity of 3.15 million
tyres.
Domestic investors are also accelerating
the pace of many projects, either with their own
investment capital or in the form of joint venture.
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The Viet Nam Steel Corporation is speeding up
the establishment of a joint venture with India's
Essar Steel to build a 500 million USD hot-rolled
steel plant in southern Ba Ria-Vung Tau
province. The factory has a projected annual
output of 2 million tonnes of steel.
A joint venture between the Thanh Long
Tourism and the Viet Thang Company will start
work on the 900 million USD Sea Dragon Hill
tourist site in Dat Do district, Ba Ria-Vung Tau
province, early next year.
Source: Vietnam Agency VNECONOMY
updated: 10/08/2006
13. Viet Nam encourages investment in dairy
cows
Viet Nam is encouraging all economic sectors
to invest in breeding dairy cows and increase the
milk output for domestic demand, according to
an animal husbandry agency.
Investors in dairy cows will be provided
with preferences in taxes and land use and with
favourable treatments in applying for bank
loans, according to a spokesman for the Animal
Husbandry Department under the Ministry of
Agriculture and Rural Development.
Viet Nam has a target to double its
number of dairy cows to around 200,000 and to
produce 350,000 tonnes of milk annually to the
year 2010 so as to be able to meet around 33
percent of its domestic demand.
Last year, the country produced nearly
198,000 tonnes of milk, 48,000 tonnes more than
the annual target. However, this was still only
enough to satisfy 20-22 percent of domestic
demand, the department said.
Over the past few years, Viet Nam has
coordinated
with
many
international
organisations in running training courses on the
dairy cow industry for technicians from the
central to grassroots levels.
As part of the programmes, the National
Institute of Animal Husbandry is carrying out a
project funded by the Japan International
Cooperation Agency to improve dairy cow
raising techniques. The project began in April
this year and will run through to March 2011.
Over recent years, dairy products made
by local companies have been sold well not only
in domestic but also in foreign markets,
including Iraq, China, Cuba and Myanmar. The
export value of Viet Nam's dairy products has
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increased steadily, reaching over 80 million USD
last year.
The Ministry of Agriculture and Rural
Development has predicted that in the
immediate future, domestic dairy products will
continue to dominate the Vietnamese market,
with a 70-90 percent market share, although they
will face much greater competition from lowtaxed overseas competitors when Viet Nam joins
the World Trade Organization.
Source: Vietnam Agency (VNECONOMY
updated: 18/08/2006)
14. Viet Nam to grow 2 billion more trees
Viet Nam will have additional 2 billion trees
grown dispersedly in the 2006-2010 period,
according to a greening project recently
approved by the Ministry of Agriculture and
Rural Development (MARD).
The project, one of the activities to
maintain and develop the tree planting
movement initiated years ago by President Ho
Chi Minh, aims to reduce barren land acreage
and provide more finished wood products for
consumption.
It will also helps to promote the effective
use of the country’s land fund and create more
jobs for local people as well as protect the
ecological environment.
According to MARD, Viet Nam has 12.6
million ha of land covered by forests or 37
percent. The four provinces with a forest
coverage rate of over 60 percent include Tuyen
Quang, Quang Binh, Kon Tum and Lam Dong.
Source: Vietnam Agency (VNECONOMY
updated: 21/08/2006)
15. List of legal documents related to
Agricultural and Rural Development Sector
Issued in July
By the Government
1. Decree No. 66/2006/ND-CP dated July 7th
2006 on development of rural industries
By the Prime Minister
1. Decision No. 163/2006/QD-TTg dated July
11th 2006, approving the list of communes of
exceptional
difficulties
which
have
fundamentally achieved objectives of the
Program on socio-economic development of
the communes of special difficulties in the
mountainous, ethnic minority, bordering,
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and remote areas (Program No. 135 of the
1999-2005 period)
2. Decision No. 164/2006/QD-TTg dated July
11th 2006, approving lists of communes of
exceptional difficulties, border communes
and communes in former resistance bases to
be covered by the Program on socioeconomic development of communes of
exceptional difficulties in ethnic minority and
mountainous areas in the 2006-2010 period
(Program No. 135, Phase II)
By the Ministry of Agriculture and Rural
Development
1. Decision No. 54/2006/QD-BNN dated July 5,
2006, publicizing a list of wild plant and animal
species in Annexes to the Convention on
International Trade in Endangered Species of
Wild Fauna and Flora.
2. Decision No. 55/2006/QD-BNN dated July 7,
2006, promulgating the additional list of
fertilizers permitted for production, trading or
use in Vietnam .
3. Circular No. 56/2006/TT-BNN dated July 17,
2006, guiding the adjustment of cost estimates
for construction of works under the management
of agriculture and rural development sector.
4. Directive No. 57/2006/CT-BNN dated July
21st 2006 on strengthening dykes management
and ready preparation in dyke maintenance in
flood season.
5. Directive No. 58/2006/CT-BNN dated July
21st 2006 on implementing methods of flash
flood prevention and control in mountainous
provinces. /.
16. List of legal documents related to
Agricultural and Rural Development Sector
Issued in August
By the Government
1. Decree No. 82/2006/NĐ-CP dated August
10th 2006 on management of import, export, reexport, import from the sea, transit, breeding,
growing and artificial transplantation of rare and
precious wild animal and plant species.
By the Prime Minister
1. Decision
No.186/2006/QĐ-TTg
August 14th 2006 on issuance of
Management Regulation.

dated
Forests
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By the Ministry of Agriculture and Rural
Development
1. Circular No. 60/2006/CT-BNN dated
August 2nd 2006 on implementing methods of
flood prevention and control in Central Coastal
provinces.
2. Decision No. 61/2006/QĐ-BNN dated
August 9th 2006 on supplementing and adjusting
tasks of some MARD’s affiliated organizations.
3. Decision No. 62/2006/QĐ-BNN dated
August 16th 2006 approving Strategy on
development of forestry seeds period 2006-2020.
4. Decision
No.63/2006/QĐ-BNN
dated
th
August 18
2006 issuing Regulation on
organization and performance of the Scientific
Technology Council under Ministry of
Agriculture and Rural Development
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5.

Inter-Circular No. 64/TTLT-BNN-BNV-BTC
on guiding the implementation of Decision No.
132/2006/QĐ-TTg dated May 31st 2006
regulating preferential allowance mechanism by
job for officers of Forestry protection setor, Plant
protection sector, animal health sector, and Dyke
management sector.
6. Decision No. 65/2006/QĐ-BNN dated
August 25th2006 abrogating Decision No.
05/2005/QĐ-BNN dated 20th Jan. 2005.
7. Directive No. 66/2006/CT-BNN dated 25th
August 2006 on strengthening management and
improvement of agriculture product and
material quality, and ensuring agriculture
product
&
food
hygene
and
safety.
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